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QIlU BANK CO., LTD. 

2016 Annual Report Abstracts 

I. Important Notice 

1.1 The summary of annual report is excerpted from the full text of the annual report. For 

the details, investors should carefully read the full text of the annual report published on the 

information disclosure platform (www.neeq.com.cn or www.neeq.cc) designated by 

National Equities Exchange and Quotation.  

1.2 The Company’s board of directors and directors, board of supervisors and supervisors 

and its senior officers ensure that the information contained herein does not involve false 

records, misleading statements or major omissions, and take the individual and joint 

responsibility for the truthfulness, accuracy and completeness of its content.  

1.3 All the directors of the Company attended the meeting of the board of directors on 

deliberating the annual report. 

1.4 The financial statements contained in the report are audited by Ernst & Young Hua 

Ming LLP which issues au audit report with unqualified opinion. 

1.5 The Company’s contact information:   

Secretary of the board of directors: Zhao Xuejin 

Phone: 0531-86075850 

E-mail: boardoffice@qlbchina.com 

Office address: No.176 Shunhe Street, Shizhong District, Jinan City. 

II. Major financial data and changes of the shareholders 

2.1 Major financial data 

Unit: Yuan 

 

2016(end) 2015(end) 

Variance of 

2016(end) over 

2015(end) (%) 

Total assets 207,167,871,029 152,881,492,371 35.51 

Net assets attributable to common 

shareholders of the listed company 

10,781,727,254 9,959,573,493 8.25 

Operating income 5,142,813,298 4,231,789,486 21.53 

Net profits attributable to shareholders of the 

listed company 

1,641,930,023 1,186,975,001 38.33 

Net profits attributable to shareholders of the 

listed company after deducting non-recurring 

gains and losses 

1,619,526,563 1,154,043,871 40.33 
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Net cash flow arising from operating 

activities 

16,129,093,842 19,531,155,587 -17.42 

Weighted average return on net assets 15.92% 13.76% - 

Basic earnings per share  0.58 0.46 26.09 

Diluted earnings per share  0.58 0.46 26.09 

Net asset/share attributable to common 

shareholders of the listed company  

3.80 3.51 8.26 

2.2. Supplementary financial indicators 

Item 
The end of 

current period 

The end of 

previous period 

Increase or 

decrease 

Capital adequacy ratio 12.09% 11.69% 0.40% 

Tier 1 capital adequacy ratio 9.42% 10.54% -1.12% 

Core Tier 1 capital adequacy ratio 7.91% 10.54% -2.63% 

Non-performing loan ratio (NPLR) 1.68% 2.19% -0.51% 

Loan-to-deposit ratio 56.97% 56.12% 0.85% 

Liquidity coverage 222.83% 233.33% -10.50% 

Liquidity ratio 55.86% 48.81% 7.05% 

Loan concentration of single largest 

customer 
9.32% 7.03% 2.29% 

Loan concentration of top 10 customers 42.34% 43.38% -1.04% 

Normal loan migration rate 8.48% 17.58% -9.10% 

Special-mentioned loan migration rate 25.86% 38.84% -12.98% 

Subprime loan migration rate 64.32% 78.28% -13.96% 

Suspicious loan migration rate 0.23% 2.30% -2.07% 

Provision coverage 205.27% 171.03% 34.24% 

Provision-to-loan ratio 3.45% 3.74% -0.29% 

Cost-to-income ratio 31.10% 35.97% -4.87% 

Net interest spread 2.44% 2.61% -0.17% 

Net interest margin 2.60% 2.78% -0.18% 

Ratio of loans from/to 

other banks 

Ratio of loans from 
other banks  

1.87% 0.00% 1.87% 

Ratio of loans to 
other banks  

1.41% 0.00% 1.41% 

Interest collection ratio 96.56% 96.43% 0.13% 

Credit concentration of single group 

customer 
9.32% 9.96% -0.64% 

ROA 0.92% 0.87% 0.05% 

ROE 14.42% 13.85% 0.57% 

 

Note: The data cited for the above indicators come from the financial statements and the relevant notes disclosed in this 

report, and are calculated in accordance with CBRC’s statistical caliber and definition of indicators using the following 

formula: 
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1. Capital adequacy ratio = Net capital/risk-weighted assets × 100%, calculated according to the Administrative Measures 

for the Capital of Commercial Banks (Trial) promulgated by CBRC that took effect on January 1, 2013 and the relevant 

provisions 

2. Tier 1 Capital Adequacy Ratio = Net Tier 1 capital/Risk-weighted assets × 100% 

3. Core Tier 1 Capital Adequacy Ratio = Net Core Tier 1 capital/Risk-weighted assets × 100% 

4. Non-performing loan ratio = (Subprime loans + suspicious loans + loss loans) / all loans × 100% 

5. Loan-to-deposit ratio = The balance of all loans /the balance of all deposits × 100%, calculated in accordance with the 

"Circular of China Banking Regulatory Commission on Adjusting the Caliber for Commercial Banks to Calculate the 

Deposit-to-loan ratio" issued by CBRC on June 30, 2014 

6. Liquidity coverage =Qualified high quality Liquidity assets / (capital outflows – capital inflows within limits) × 100% 

7. Liquidity ratio = Liquidity assets / Liquidity liabilities × 100% 

8. Loan concentration of single largest customer = balance of loans of the largest customer / net capital × 100% 

9. Loan concentration of top 10 customers = balance of loans of the top 10 customers / net capital × 100% 

10. Normal loan migration rate = (the amount of normal loans migrating downward at the beginning of the year + the 

amount of loans that are normal loans at the beginning of the year, but are converted to non-performing loans in the report 

period and have been dealt with as non-performing loans) / the balance of normal loans at the beginning of the year × 

100%; Special-mentioned loan migration rate = (the amount of special-mentioned loans migrating downward at the 

beginning of the year + the amount of loans that are special-mentioned loans at the beginning of the year, but are 

converted to non-performing loans in the report period and have been dealt with as non-performing loans) / the balance of 

special-mentioned loans at the beginning of the year × 100%; Subprime loan migration rate = the amount of subprime 

loans migrating downward at the beginning of the year + the amount of loans that are subprime loans at the beginning of 

the year, but are converted to suspicious loans and loss loans in the report period and have been dealt with) / the balance 

of subprime loans at the beginning of the year × 100%; Suspicious loan migration rate = (the amount of suspicious loans 

migrating downward at the beginning of the year + the amount of loans that are suspicious loans at the beginning of the 

year, but are converted to loss loans in the report period and have been dealt with) / the balance of suspicious loans at the 

beginning of the year × 100% 

11. Provision coverage = provision for impairment of loans / non-performing loan balance × 100% 

12. Provision-to-loan ratio = provision for impairment of loans / balance of all loans × 100% 

13. Cost-to-income ratio = (operating expenses - business tax and surcharges-loan impairment loss) / net operating 

income × 100% 

14. Net interest spread = (interest revenue /average interest-bearing assets balance - interest expense / average 

interest-bearing debt balance) × 100%; net interest margin = interest revenue / average interest-bearing assets balance × 

100% 

15. Ratio of loans from other banks = Balance of loans from other banks / balance of all deposits × 100%; Ratio of loans to 

other banks = Balance of loans to other banks / balance of all deposits × 100% 

16. Interest collection rate = (interest revenue – new added balance sheet interest receivable in the year- written-off 

balance sheet interest) / (interest revenue + new added off-balance sheet interest receivable in the year + written-off 

off-balance sheet interest) × 100% 

17. Credit Concentration of Single Group Customer = net credit of the largest group customer / net capital × 100% 

18. ROA = after-tax profit / average balance of assets × 100% 

19. ROE = after-tax profit / (owner's equity + minority interests) average balance × 100% 

2.3 Common Stock capital structure table 
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Unit: Share 

Share Nature 

At the beginning of the period Change 
in the 

current 
period 

At the end of the period 

Quantity Percentage % Quantity Percentage % 

Shares not 
subject to 

trading 
moratorium 

Total shares 
not subject 
to trading 
moratorium 

2,454,702,019 86.410 -2,250 2,454,699,769 86.410 

Including: 
Controlling 
shareholders 
and actual 
controllers 

- - - - - 

Directors, 
supervisors 
and 
executives 

21,568 0.001 +750 22,318 0.001 

Core 
employees 

- - - - - 

Shares 
subject to 

trading 
moratorium 

Total shares 
subject to 
trading 
moratorium 

386,047,981 13.590 +2,250 386,050,231 13.590 

Including: 
Controlling 
shareholders 
and actual 
controllers 

- - - - - 

Directors, 
supervisors 
and 
executives 

853,742 0.030 +2,250 855,992 0.030 

Core 
employees 

- - - - - 

Total stock capital 2,840,750,000 - 0 2,840,750,000 - 

Number of common 
shareholders 

4244 

2.4 Table of common shares held by top10 shareholders 

Unit: Share 

Serial 
No. 

Shareholder 
name 

Shareholder 
nature 

Number of 
shares held 

at the 
beginning of 

the period 

Changes in 
shares held 

Number of 
shares held at 
the end of the 

period 

Shareholding 
ratio % at the 

end of the 
period 

Number of 
shares 

subject to 
trading 

moratorium 
held at the 
end of the 

period 

Number of 
shares not 
subject to 

trading 
moratorium 
held at the 
end of the 

period 

Number of 
pledged or 

frozen 
shares 

1 

Commonwealth 

Bank of 

Australia 

Overseas legal 
person 

568,150,000 0 568,150,000 20.00 94,400,000 473,750,000 0 

2 

Jinan City 

State-Owned 

Assets 

Operation 

State-owned 
legal person 

422,500,000 0 422,500,000 14.87 0 422,500,000 0 
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Co.,Ltd 

3 
Yanzhou Coal 

Mining Co.,Ltd 

State-owned 
legal person 

246,210,000 0 246,210,000 8.67 246,210,000 0 0 

4 
Jinan WestCity 

Property Co.,Ltd 

State-owned 
legal person 

183,170,000 0 183,170,000 6.45 0 183,170,000 0 

5 
JiGang Group 

Co.,Ltd 

State-owned 
legal person 

117,000,000 0 117,000,000 4.12 0 117,000,000 0 

6 

Jinan Economic 

& Development 

Investment 

Co.,Ltd 

State-owned 
legal person 

115,313,957 0 115,313,957 4.06 0 115,313,957 5,000,000 

7 

RiZhao Steel 

Shareholding 

Co.,Ltd 

Domestic 
non-state-owned 

legal person 
100,000,000 0 100,000,000 3.52 0 100,000,000 0 

8 

Shandong 

Tri-Cel Property 

Co.,Ltd 

Domestic 
non-state-owned 

legal person 
99,000,000 0 99,000,000 3.48 0 99,000,000 99,000,000 

9 
SinoTruk Group 

Co.,Ltd 

State-owned 
legal person 

89,220,000 +94,059 89,314,059 3.14 0 89,314,059 0 

10 

Shandong 

Jianbang 

Investment 

Management 

Co.,Ltd 

Domestic 
non-state-owned 

legal person 
106,000,000 -31,000,000 75,000,000 2.64 0 75,000,000 75,000,000 

Total - 2,046,563,957 -30,905,941 2,015,658,016 70.95 340,610,000 1,675,048,016 179,000,000 

2.5 Preferred shares 

(I) Basic situation of preferred shares 

Unit: Yuan/Share 

Security 

Code 

Security 

Short 

Name  

Issue 

Price 

Issued 

Amount 

Raised 

Amount 

Par 

Value 

Dividend 

Rate % 

Transfer 

Start Date 

Transfer 

Termination 

Date 

820004 
QILU 

YOU 1 
100 20,000,000 2,000,000,000 5.10 

14 Nov 

2016 
- 

(II) Shareholders of preferred shares 

Unit: Share 

Secur

ity 

Code 

820004 
Security Short 

Name 
QILU YOU 1 

Number of 

Shareholders 
7 

Serial 

No. 
Shareholder name 

Number of 

shares held at 

the beginning of 

Number of 

shares held at 

the end of the 

Shareholding 

ratio (%) at the 

end of the 
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the period period period% 

1 
Wanjia Gongying Assets 

Manaegment Co.,Ltd 
- 5,000,000 25 

2 New Times Trust Co.,Ltd - 4,000,000 20 

3 
Shandong Province Social Security 

Fund Council 
- 3,000,000 15 

4 
Zhongou Shengshi Asset 

Management (Shanghai) Co.,Ltd 
- 2,000,000 10 

5 
Huashang Fund Management 

Co.,Ltd 
- 2,000,000 10 

6 
Xiamen Rural Commercial Bank 

Co.,Ltd 
- 2,000,000 10 

7 Debang Fund Management Co.,Ltd - 2,000,000 10 

2.6 Block diagram about the property rights and control relationship between the Company and 

its controlling shareholders and actual controllers. 

The Company has no controlling shareholders or actual controllers.  

III. Discussion and analysis by the management 

3.1 Review of operation in the reporting period 

Overall review: 

In 2016, the economic situation at both home and abroad was complicated, the effect of interest rate 

marketization was deepening and the banking industry became more and more competitive. The Bank 

faced the challenge, and all staff worked together to take the initiative to adapt to the new normal of 

economy and finance in accordance with the board of directors’ guiding ideology of "pioneering and 

innovative, characteristic operation, strict control of risk, breakthrough development". By virtue of the 

celebration of the 20 anniversary of the Bank, accelerating transformation and diversifying development 

made all businesses show a steady development trend of swimming against the stream. 

(1) The business scale steadily rose and the capital strength significantly improved 

As of the end of 2016, the total assets of the Bank exceeded RMB 200 billion yuan to RMB 207.168 

billion yuan, realizing an increase of RMB 54.286 billion yuan or 35.51% over those in the beginning of 

the year and a double within 3 years; the balance of all loans was RMB 86.687 billion, realizing an 

increase of RMB 16.908 billion yuan or 24.23% over that in the beginning of the year; the balance of all 

deposits was RMB 147.412 billion yuan, realizing an increase of RMB 23.965 billion yuan or 19.41% 

over that in the beginning of the year. Since the listing in the new third board, we have quicker, more 

diversified and smoother capital supplementation. In 2016, we obtained the qualification of issuing RMB 

3 billion yuan Tier 2 capital bonds and successfully raised RMB 2 billion initially, while issuing RMB 2 

billion Yuan preferred shares, becoming the first non-A-share listed bank issuing preferred shares in the 

country, with capital strength significantly improved. As of the end of the year, the net capital reached 

RMB 16.048 billion, realizing an increase of RMB 4.961 billion yuan or 44.74% over that in the beginning 

of the year. 

(2) The business structure constantly optimized and the profit growth rate held a lead in the industry 

Firstly, the Bank set up Science and Technology Innovation Financial Management Department, focused 
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on building Technology Finance and Three Board Finance and absorbed up to 1324 technology 

enterprise customers, with the balance of loans amounting to RMB 6.9 billion Yuan, accounting for about 

8% of total loans; as of the end of 2016, the number of New Three Board enterprise customers 

amounted to 148 and the credit provided accumulated to RMB 15.3 billion Yuan; we introduced and 

promoted the Nanjing bank consumption credit model and set up the consumption credit center; using 

the successful experience of Small & Micro Center Division in the early stage, we reproduced the 

establishment of small & micro centers and personnel loan centers in branches and governed Banks, 

greatly enhancing the efficiency of granting loans and significantly increasing the delivery volume. 

Through the above measures, we realized further optimization of loan structure and promotion of small & 

micro and retail loans: in 2016, small & micro loans increased by up to 53.24%, accounting for nearly 50% 

of the total number; personal loans doubled over the previous year and increased by more than 40%. 

Secondly, we vigorously developed financial management, international settlement and other 

intermediary businesses, with non-interest income increasing by 25.01% over the same period in the 

previous year, accounting for an increased percentage in the operating revenue; thirdly, we promoted 

refinement of cost control and greatly optimized input-output efficiency. In 2016, the income-to-cost ratio 

of the whole Bank was 31.10%, down by 4.87 percentage points from the same period of the previous 

year. 

Through the optimization of business structure and the strengthening of cost control, the Bank's 

profitability increased substantially, realizing operating income of RMB 5.143 billion Yuan, increasing by 

21.53% over the same period of the previous year; and a net profit of RMB 1.654 billion Yuan, increasing 

by 38.22% over the same period of the previous year. The average ROA and the weighted average ROE 

were 0.92% and 15.92% respectively, 0.05 percentage points and 2.16 percentage points up over the 

beginning of the year respectively. 

(3) The non-performing loan ratio realized "double down" and the risk resistance ability further increased 

The Bank continued a prudent operation and consistently strengthened forward-looking and effective 

risk management, promoted the construction of comprehensive risk management projects in an orderly 

manner, organized the activities of asset quality management and realized "double down" of 

non-performing loan and non-performing loan ratio in the environment of economic downturn and overall 

increase of non-performing loan ratio of banking industry. As at the end of the year, the Bank's 

non-performing loan ratio was 1.68%, lower than the average level of national commercial banks and 

0.51 percentage points down from that at the beginning of the year; the provision coverage rate was 

205.27%, increasing by 34.24 percentage points over that at the beginning of the year; loan provision 

ratio was 3.45%, decreasing slightly by 0.29 percentage points from that at the beginning of the year; the 

whole asset quality was good and risk resistance ability significantly improved. 

(4) Large retail transformation progressed in an orderly manner and the retail market share increased 

significantly 

In recent years, the Bank continued deepening strategic transformation of large retail, and our large 

retail business achieved breakthrough development after years of deep plowing and consistent 

adherence, making business advantages more prominent. As of the end of the year, personal financial 

assets exceeded RMB 60 billion, increasing by 31.6% over the beginning of the year. The number of 

high-end customers with a deposit of more than 500,000 Yuan realized an increase of 40.16%, with 

wealth management capacity increasingly strengthened. The balance of personal deposits was RMB 

45.71 billion, increasing by 10.328 billion over the beginning of the year, accounting for 43.1% of the 

increase of the whole Bank’s deposits, becoming a stable growth point of the whole Bank’s deposits. The 
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balance of personal deposits of the Bank accounted for 9.19% of Jinan market, 1.29 percentage points 

higher than that at the beginning of the year. The increase in personal deposits ranked No.1 in Jinan, 

accounting for a quarter of the increase of the city's personal deposits. 

(5) Business qualifications realized effective breakthroughs and the external image significantly 

improved 

Firstly, the Bank obtained the qualification of issuing RMB credit cards, became the first local legal 

institution in Shandong Province to obtain credit card business qualification and has now successfully 

issued credit cards; secondly, the Bank obtained the qualification of financial derivatives trading 

business, became the first commercial bank in Shandong Province to obtain such business qualification 

and provided a powerful tool for follow-up expansion of non-interest income sources and enhancement 

of risk control ability; thirdly, after became the first city commercial bank to be listed in NEEQ, the Bank 

was successfully assigned to creative layer and will usher in more policy dividends; fourthly, with a 

significant improvement in various operation and management of the Bank, we were fully recognized by 

the regulatory authorities, the rating agencies and achieved higher regulatory rating, realizing the lift of 

the corporate credit rating from AA to AA+; fifthly, the Bank was successfully elected the second deputy 

director of the Commercial Bank Working Committee, and won awards such as “the most influential 

listed company” by CBN "Huaxin Award", the National Banking Outstanding Customer Service Center 

and Advanced Demonstration Unit, and Qianjia Good Service Demonstration Unit, realizing further 

enhancement of brand value and market image. 

Note: The deposit and loan balance mentioned above is calculated in accordance with the statistic caliber announced by 

CBRC. According to the Circular of the People's Bank of China on Adjusting the Statistic Caliber of Deposits and Loans of 

Financial Institutions (YF [2015] No. 14), since 2015, the funds deposited by non-deposit financial institutions in deposit 

financial institutions are included in the "all deposits", and the funds lent by financial institutions to non-deposit financial 

institutions are included into "all loans". Calculated according to the statistic caliber announced by the People's Bank of 

China, by the end of 2016, the balance of all deposits of the Bank was RMB 154.376 billion Yuan, which was 23.79% 

higher than that at the beginning of the year; the balance of all loans was RMB 87.087 billion Yuan, which was 24.8% 

higher than that at the beginning of the year. 

(I) Main business analysis 

(1) Profit composition 

Unit: Yuan 

Item Current period 
The same period in 

last year 

Amount of 

increase or 

decrease 

Increase 

(%) 

Net interest income 4,456,786,276 3,682,995,213 773,791,063 21.01 

Net income from handling 

charges and commissions 
509,101,194 373,383,241 135,717,953 36.35 

Other non-interest income 176,925,828 175,411,032 1,514,796 0.86 

Operating income 5,142,813,298 4,231,789,486 911,023,812 21.53 

Taxes and surcharges 129,654,365 270,604,949 -140,950,584 -52.09 

Business and management 

fees 
1,591,408,870 1,513,723,008 77,685,862 5.13 

Assets impairment loss 1,469,772,542 1,035,125,921 434,646,621 41.99 

Other business expenses 8,064,934 8,418,930 -353,996 -4.20 
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Operating expenses 3,198,900,711 2,827,872,808 371,027,903 13.12 

Net non-operating income 

and expenses 
31,902,696 48,231,992 -16,329,296 -33.86 

Total profit 1,975,815,283 1,452,148,670 523,666,613 36.06 

Income tax 322,019,609 255,680,466 66,339,143 25.95 

Net profit 1,653,795,674 1,196,468,204 457,327,470 38.22 

Including: Net profit 

attributable to shareholders 

of the Bank 

1,641,930,023 1,186,975,001 454,955,022 38.33 

Reasons for significant changes in the project: 

○1 Net income from handling charges and commissions of the Bank increased rapidly in 2016, mainly 

due to the Bank's strong expansion of financial business and international business. Incomes from the 

corresponding handling charges increased significantly. 

②In 2016, the Bank's tax and surcharges dropped significantly. The main reason was the reform carried 

out in May that changed the tax from being included in the calculated prices to being excluded in the 

calculated prices. The business tax was accounted for as the operating cost separately. The VAT was 

directly separated from various incomes. 

③In 2016, the assets impairment loss of the Bank increased mainly for the purpose of improving the risk 

resistance ability of the Bank, increasing the provision for impairment and raising provision coverage. 

④In 2016, the Bank's net non-operating income and expenses decreased significantly, mainly due to the 

fact that the previous year focused on liquidating long-term loans of previous years, realizing more 

non-operating income. 

⑤The total profit and net profit of the Bank increased significantly in 2016, mainly due to the increase in 

operating income exceeding the increase in operating expenses. 

(2) The composition of interest revenue 

Unit: Yuan 

Item 
Amount of 

current period 

The 

percentage in 

the interest 

revenue 

The amount of 

income of last 

period 

The 

percentage in 

the interest 

revenue 

Interest revenue from loans 4,223,084,940 54.81% 4,135,462,300 61.96% 

Interest revenue from 

interbank borrowings 

100,193,773 1.30% 105,010,917 1.57% 

Interest revenue from 

deposits in the central bank 

314,991,007 4.09% 305,714,661 4.58% 

Interest revenue from 

interbank deposits 

27,951,740 0.36% 17,114,512 0.26% 

Interest revenue from 

bonds investment 

3,039,446,302 39.44% 2,111,539,387 31.63% 

Total 7,705,667,762 100.00% 6,674,841,777 100.00% 



10 

Reason for change: 

①The significant increase in interest revenue from interbank deposits in 2016 was mainly due to the 

increase in the amount of interbank security deposits, as well as the increase in interbank time deposits, 

with the scale of interbank deposits increasing over the previous year; the second reason is the increase 

in interbank time deposits in 2016, driving the overall rate of return to be 0.17 percentage point higher 

than the previous year. 

②Interest revenue from bonds investment grew rapidly in 2016, which was mainly due to the Bank's 

efforts to optimize its business structure, increase the strength of various investments and increase the 

scale of bonds investment. 

Average balance, interest revenue, expenses, average interest collection rate and average 

interest paying rate of interest-earning assets and interest-bearing liabilities: 

Unit: Yuan 

Item 

Current period Previous period 

Average balance Interest 

Average 

yield / 

cost 

rate (%) 

Average balance Interest 

Average 

yield / 

cost 

rate (%) 

Interest-earning assets 

Loans and 

advances 

77,191,426,502 4,223,084,940 5.47 64,767,404,650 4,135,462,300 6.39 

Bonds 

investment 

68,052,210,214 3,039,446,302 4.47 41,624,605,640 2,111,539,387 5.07 

Deposits in the 

central bank 

20,000,438,614 314,991,007 1.57 19,462,325,168 305,714,661 1.57 

Other interest 

earning assets 

6,045,560,807 128,145,513 2.12 6,525,417,040 122,125,429 1.87 

Subtotal 171,289,636,136 7,705,667,762 4.50 132,379,752,498 6,674,841,777 5.04 

Interest bearing liabilities 

Absorbed 

deposits 

133,242,191,287 2,451,302,052 1.84 107,047,492,779 2,523,831,857 2.36 

Issued bonds 7,331,342,885 241,460,243 3.29 2,960,282,377 111,200,318 3.76 

Other interest 

bearing 

liabilities 

17,521,987,091 556,119,191 3.17 13,108,887,110 356,814,389 2.72 

Subtotal 158,095,521,263 3,248,881,486 2.06 123,116,662,267 2,991,846,564 2.43 

Net interest 

income 

- 4,456,786,276 - - 3,682,995,213 - 

Reasons for changes in net income of interest: 

① The increase in the scale of loans and advances was mainly due to the increase by the Bank in loan 

granting efforts in 2016, and the amount of loans increased substantially over the previous year. The 

decline in the average yield was mainly due to the impact of interest rate marketization and fiercer 
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competition in the industry, and the pricing level was affected. 

② The increase in the scale of bonds investment was mainly due to the optimization of asset structure, 

the reduction of dependence on traditional loan businesses, strong expansion of investment businesses 

and the increase of investment scale. The decline in the average yield was mainly due to the impact of 

the macroeconomic environment and the financial market, and the overall yield of the market declined. 

③ The increase in the size of deposits was mainly due to the various measures taken by the Bank in 

2016 to increase marketing efforts and to promote significant growth of deposits. The reduction in 

average cost was mainly due to many reductions of interest in 2015, the impact of which has been 

gradually reflected in 2016. 

④ The increase in the size of bonds issuance was mainly due to two reasons: One was the issuance of 

secondary capital bonds of 2 billion Yuan within the year; the other was the increase in issuance of 

interbank deposits. The reduction in average cost was mainly due to the impact of the macroeconomic 

environment and the financial market that caused the decrease of bond issuance costs. 

⑤ The increase in the scale of other interest-bearing liabilities was mainly due to the increase in 

deposit funds and financial assets sold for repurchase in 2016; the increase in the average cost rate was 

mainly due to the significant increase in the interest rate of the currency market in 2016. 

(3) Business and management fees 

Unit: Yuan 

Item Amount of current period 
Amount of previous 

period 

Wage costs 909,703,327 910,200,872 

Office and administrative expenses 380,276,942 325,125,438 

Rental costs 114,150,741 112,905,104 

Depreciation of fixed assets 107,651,581 94,192,822 

Amortization of long-term deferred expenses 31,119,133 25,985,531 

Amortization of intangible assets 12,613,016 8,748,957 

Amortization of low value consumables  293,663 708,573 

Others 35,600,467 35,855,711 

Total 1,591,408,870 1,513,723,008 

Reasons for changes in business and management fees: 

① The increase in office and administrative expenses of the Bank in 2016 is mainly due to two 

reasons: One is the construction and relocation of the core business system within the year, which 

caused substantial increase in the system maintenance fee; the other is that with the expansion of 

various businesses and the increase in deposits, expenses of business marketing, deposit insurance 

and others increased correspondingly. 

② The increase in depreciation expenses of fixed assets of the Bank in 2016 is mainly due to the 

increase in the purchase of fixed assets accompanied by newly built and relocated outlets. 

③ The increase in amortization of long-term deferred expenses of the Bank in 2016 is mainly due to 

the increase in renovation fees of outlets accompanied by newly built and relocated outlets. 
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④ The increase in amortization of intangible assets of the Bank in 2016 is mainly due to the increase of 

investment in science and technology information systems to improve business processing capacity and 

management level. 

⑤ The decrease in amortization of low-value consumables of the Bank in 2016 is mainly due to the 

decrease by the Bank in the purchase of low-value consumables. 

(4) Cash flow status 

Unit: Yuan 

Item Amount of current period Amount of previous period 

Net cash flow from operating activities 16,129,093,842 19,531,155,587 

Net cash flow from investing activities -35,915,304,747 -21,052,694,968 

Net cash flow from financing activities 17,081,259,383 965,344,160 

Cash Flow Analysis: 

① The main reason for the change in the net cash flow from investing activities is that the Bank has 

made great efforts to promote diversified asset allocation, intensified investment in bonds and 

non-standardized assets and increased investment in available-for-sale financial assets, held-to-maturity 

investments and receivables. 

② The main reason for the increase in the net cash flow from financing activities is: (i) the issuance of 

the secondary capital bonds of RMB 2 billion Yuan; (ii) the increase in the issuance of interbank 

deposits. 

(II) Structural analysis of assets and liabilities 

Unit: Yuan 

Item 

At the end of the current period At the end of the previous period The 

increase/de

crease in 

the 

percentage 

in total 

assets 

Amount 
Change 

ratio 

The 

percenta

ge in 

total 

assets 

Amount 
Change 

ratio 

The 

percen

tage in 

total 

assets 

Cash and 

deposits with 

the Central 

Bank 26,458,730,553 2.28% 12.77% 25,868,613,106 12.70% 16.92% -4.15% 

Due from 

placements 

with banks and 

other financial 

institutions 2,185,451,061 57.54% 1.05% 1,387,216,003 -17.85% 0.91% 0.14% 

Lendings to 

banks and 2,078,060,300 - 1.00% - - - 1.00% 
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other financial 

institutions 

Financial 

assets at fair 

value through 

profit or loss 523,114,105 262.49% 0.25% 144,309,999 -62.71% 0.09% 0.16% 

Redemptory 

monetary 

capital for sale 3,000,286,200 -41.51% 1.45% 5,130,000,000 -30.70% 3.36% -1.91% 

Interest 

receivable 1,545,381,061 48.03% 0.75% 1,043,950,514 61.58% 0.68% 0.07% 

Loans and 

advances 83,540,597,275 24.72% 40.33% 66,983,584,489 13.32% 43.81% -3.48% 

Available-for-s

ale financial 

assets 30,171,837,214 72.49% 14.56% 17,491,980,840 79.90% 11.44% 3.12% 

Held-to-maturit

y investments 37,026,284,602 82.01% 17.87% 20,343,222,635 46.95% 13.31% 4.56% 

Investment in 

receivables 16,963,154,219 48.65% 8.19% 11,411,633,539 182.24% 7.46% 0.73% 

Fixed assets 

and 

construction in 

progress 762,012,723 14.94% 0.37% 662,985,390 3.20% 0.43% -0.06% 

Long-term 

equity 

investment 1,001,667,020 6.76% 0.48% 938,270,245 9.28% 0.61% -0.13% 

Deferred 

income tax 

assets 1,047,203,335 65.65% 0.51% 632,168,048 3.34% 0.41% 0.10% 

Total assets 207,167,871,029 35.51% - 152,881,492,371 24.41% - - 

Borrowing from 

the Central 

Bank 1,532,440,000 -8.55% - 1,675,719,000 168124% - - 

Due to 

placements 

with banks and 

other financial 

institutions 5,438,966,824 388.90% - 1,112,482,394 -47.16% - - 

Borrowings 

from banks and 

other financial 

institutions 2,762,892,600 - - - - - - 

Financial 

assets sold for 16,802,970,000 27.72% - 13,155,600,000 42.38% - - 
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repurchase 

Absorbed 

deposits 147,883,996,234 19.91% - 123,327,192,639 21.94% - - 

Taxes payable 440,443,075 47.69%  298,228,974 122.90%   

Bonds payable 16,465,228,802 

1964.88

% - 797,394,059 -20.06% - - 

Interest 

payable 1,928,511,256 37.03%  1,407,337,352 22.83%   

Expected 

liabilities 688,500 -97.25%  25,045,500 -53.09%   

Total 

liabilities 194,289,256,830 36.03% - 142,829,975,952 23.49% - - 

Reasons for significant changes in assets and liabilities: 

①“Due from Placements with Banks and Other Financial Institutions” was more than that in the 

beginning of the year, mainly due to the increase in the business volume of the Bank and the increase in 

interbank security deposits. 

②The decrease in the Redemptory Monetary Capital for Sale was lower than that in the beginning of the 

year, mainly due to the Bank’s continuous optimization of the structure of assets and liabilities and 

decrease of the occupancy rate of low-interest assets. 

③Financial assets at fair value through profit or loss were more than those in the beginning of the year. 

The available-for-sale financial assets were more than those in the beginning of the year. The 

held-to-maturity investments were more than those in the beginning of the year. The investment in 

receivables was more than that in the beginning of the year. The main reason for these increases is that 

the Bank has made great efforts to promote the diversification of assets and to increase the investment 

in bonds and non-standardized assets in 2016. 

④Interest receivable was more than that in the beginning of the year, mainly due to the increase in the 

size of interest-earning assets. 

⑤Deferred income tax assets were more than those in the beginning of the year, mainly due to the 

increase in the provision for impairment of assets. 

⑥“Due to Placements with Banks and Other Financial Institutions”was more than that in the beginning of 

the year, mainly due to the absorption of some more stable interbank funds. 

⑦The increase in “Borrowings from banks and other financial institutions” and “Lendings to banks and 

other financial institutions” in 2016 is mainly due that the Bank has broadened the source of debt, 

enriched the use of funds and improved the diversification of assets and liabilities. 

⑧Tax payable was more than that in the beginning of the year, mainly due to the increase in corporate 

income tax. 

⑨The increase in bonds payable was mainly due to: (i). the issuance of the secondary capital bonds of 

RMB 2 billion Yuan; (ii). the increase in the issuance of interbank deposits. 

⑩Interest payable was more than that in the beginning of the year, mainly due to the increase in the size 
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of interest-bearing liabilities. 

○11 The estimated liabilities were less than that in the beginning of the year, mainly due to that outstanding 

litigation cases in 2015 were closed and paid during the reporting period. 

(III) Analysis on investment status 

The Bank’s major controlling subsidiaries and participating companies are as follows:  

Unit: Yuan 

External Investments Investment Amount at 

the End of the Period 

Shareholding ratio 

QLB (Zhangqiu) County Bank Co., Ltd  50,903,608 41% 

Jining Bank Co.,Ltd 837,812,959 18.41% 

Dezhou Bank Co.,Ltd 163,854,061 4.76% 

Shandong City Commercial Bank Alliance Co.,Ltd 40,000,000 8.6% 

City Commercial Bank Capital Liquidation Center 400,000 1.29% 

China Unionpay Co.,Ltd 8,134,839 0.27% 

Total 1,101,105,467 - 
 

Note: As our bank’s subsidiary, QLB (Zhangqiu) County Bank Co., Ltd has its financial statements under consolidated 

statements management; equity method will be used for the financial statements of Jining Bank and Dezhou Bank, other 

entities will see an application of incorporating cost calculation and measurement into available-for-sale financial assets. 

(IV) Loan related information 

At the end of 2016, the Bank's loan balance was RMB 86,527,938,769, in which the balance of corporate 

loans (including discount) was RMB 71,980,782,339 and balance of personal loans was RMB 

14,547,156,430. 

(1) The classification of loan risks and the structure of various nonperforming loans 

According to the Guidelines on Classification of Loan Risks promulgated by China Banking Regulatory 

Commission, the Bank formulated credit asset risk classification management method to measure and 

manage loan risks. The Bank divided credit assets into five categories: normal loan, special-mentioned 

loan, subprime loan, suspicious loan and loss loan, in which the latter three types of loans were regarded 

as bad credit assets. 

According to the five-level classification of credit asset quality, each type of credit asset is defined as: 

Normal loan: the borrower can fulfill the contract and there is no enough reason to doubt that the loan 

principal and interest cannot be repaid in full and on time. 

Special-mentioned loan: although the borrower is currently able to repay the loan principal and interest, 

there are some factors that may adversely affect the repayment. 

Subprime loan: the borrower obviously has difficulty in its repayment ability, cannot repay the loan 

principal and interest when relying entirely on its normal income, and even if a guarantee has been set, it 

may still cause some loss. 
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Suspicious loan: the borrower cannot repay the loan principal and interest in full, even if a guarantee has 

been set, it will certainly cause a great loss. 

Loss loan: after all possible measures or any necessary legal processes have been taken, the principal 

and interest are still unable to recover, or only a very small part can be recovered. 

Unit: Yuan 

Item Ending balance 

Percentage 

in total 

amount (%) 

Opening balance 

Percentage in 

total amount 

(%) 

Normal loan 81,955,629,774 94.54 65,398,910,550 93.72 

Special-mentioned loan 3,276,411,669 3.78 2,855,241,187 4.09 

Subprime loan 763,054,562 0.88 975,056,566 1.40 

Suspicious loan 690,056,933 0.80 545,988,770 0.78 

Loss loan 2,240,890 0.003 3,868,281 0.01 

Total bad loan 1,455,352,385 1.68 1,524,913,617 2.19 

Total loans 86,687,393,828 100.00 69,779,065,354 100.00 

Note: This table is calculated according to the statistic caliber of CBRC. 

(2) Main industry distribution of loans 

Unit: Yuan 

Item 
Ending 

balance 

Percentage in 

total amount 

(%) 

Opening 

balance 

Percentage in 

total amount 

(%) 

Manufacturing 13,615,836,149 15.74 12,842,114,230 18.45 

Wholesale and retail 12,608,826,522 14.57 10,758,381,837 15.46 

Leasing and business services 11,199,579,115 12.94 6,429,291,826 9.24 

Construction 6,079,714,814 7.03 4,989,653,789 7.17 

Real estate 8,177,145,260 9.45 3,709,788,131 5.33 

Water, Environment and Public 

Facilities Management 4,741,107,312 5.48 2,378,807,021 3.42 

Transportation, warehousing 

and postal services 1,641,045,240 1.90 1,425,590,436 2.05 

Mining 1,451,453,000 1.68 1,232,521,539 1.77 

Energy and chemical 851,149,951 0.98 893,872,590 1.29 

Education and media 1,027,275,354 1.19 803,253,889 1.15 

Information transmission, 

computer services and 

software industry 948,984,271 1.10 735,470,966 1.06 

Accommodation and catering 517,366,197 0.60 365,083,261 0.52 

Banking 145,000,000 0.17 294,020,000 0.42 

Public administration and 

social organization 175,735,877 0.20 279,404,649 0.40 
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Resident Services 223,109,132 0.26 201,788,083 0.29 

Others 1,168,924,732 1.35 1,283,961,267 1.85 

Personal loan 14,547,156,430 16.81 10,341,280,865 14.86 

Discount subtotal 7,408,529,413 8.55 10,627,355,986 15.27 

Total amount of loans 86,527,938,769 100.00 69,591,640,365 100.00 

(3) Loan situation of the top ten single borrowers 

Unit: Yuan 

S/N Industry 
Ending loan 

 balance 

Percentage in  

total loans (%) 

Percentage 

in net 

capital (%) 

1 Water, Environment and Public Facilities Management 1,495,900,000 1.73 9.32 

2 Mining 825,503,000 0.95 5.14 

3 Leasing and business services 800,000,000 0.92 4.98 

4 Construction 641,500,000 0.74 4.00 

5 Real estate 600,000,000 0.69 3.74 

6 Leasing and business services 600,000,000 0.69 3.74 

7 Wholesale and retail 500,000,000 0.58 3.12 

8 Leasing and business services 494,040,000 0.57 3.08 

9 Leasing and business services 428,600,000 0.50 2.67 

10 Wholesale and retail 409,950,000 0.47 2.55 

Total 6,795,493,000 7.85 42.34 

(4) Distribution of loans by security 

Unit: Yuan 

Item Ending balance 
Percentage in 

total loans (%) 
Opening balance 

Percentage in 

total loans (%) 

Credit Loan 1,149,428,842 1.33 1,724,498,786 2.48 

Guaranteed loan 39,214,763,737 45.32 29,796,864,392 42.82 

Mortgage loan 28,907,329,192 33.41 20,062,364,201 28.83 

Pledge loan 17,256,416,998 19.94 18,007,912,986 25.87 

Total amount of loans 86,527,938,769 100.00 69,591,640,365 100.00 

(5) Distribution of loans by overdue period 

Unit: Yuan 

Item 
Ending 

balance 

Percentage 

in total loans 

(%) 

Opening balance 
Percentage in 

total loans (%) 

Overdue for less 3 months 449,719,365 0.52 795,456,120 1.14 

Overdue for 3 months to 1 

year 493,380,637 0.57 641,572,454 0.92 

Overdue for more than 1 804,462,965 0.93 714,533,591 1.03 
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year to 3 years 

Overdue for more than 3 

years 10,970,072 0.01 60,932,771 0.09 

Total overdue loans 1,758,533,039 2.03 2,212,494,936 3.18 

Total amount of loans 86,527,938,769 100.00 69,591,640,365 100.00 

(6) Reorganization of loans 

Unit: Yuan 

Item Ending balance 
Percentage in 

total loans (%) 
Opening balance 

Percentage in total 

loans (%) 

Reorganized Loans 856,351,500 0.99 746,607,399 1.07 

(7) Changes in loan preparation 

Unit: Yuan 

Item Current period 
The same period in 

the previous year 

Opening balance 2,608,055,876 2,101,149,740 

Current provision 1,262,707,241 872,568,331 

Current collection 29,087,601 113,923,224 

In which: the amount recovered from receipt of 

previously amortized loans and advances 

29,087,601 113,923,224 

The amount written off in current period 849,976,880 429,274,061 

Interest callback of impaired loan 62,532,344 50,311,358 

Ending balance 2,987,341,494 2,608,055,876 

(V) Deposits 

At the end of the reporting period, the Bank's total deposits amounted to RMB 147.884 billion Yuan, 

realizing an increase of RMB 24.557 billion Yuan or 19.91% over the same period of the previous year. 

From the viewpoint of customer structure, corporate deposits accounted for 54.39%, personal deposits 

accounted for 31.56%, security deposits and other deposits accounted for 13.82% and 0.23% 

respectively. From the viewpoint of term structure, the balance of time deposits increased by 25.87% 

over the same period of the previous year, and the balance of demand deposits increased by 21.54% 

over the same period of the previous year. Time deposits accounted for 42.44% of the total deposits, up 

by 2 percentage points over the same period of the previous year and demand deposits accounted for 

43.51% of the total deposits, 0.6 percentage points up over the same period of the previous year. 

Unit: Yuan 

Item Ending balance 

Percentage 

in total loans 

(%) 

Opening balance 
Percentage in 

total loans (%) 

Corporate customer deposits 

Demand deposits 48,787,489,985 32.99 40,282,741,185 32.66 

Time deposit 31,647,831,251 21.40 26,663,019,481 21.62 
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Subtotal 80,435,321,236 54.39 66,945,760,666 54.28 

Retail customer deposits 

Demand deposits 15,556,608,831 10.52 12,656,485,688 10.26 

Time deposit 31,110,214,221 21.04 23,196,687,152 18.81 

Subtotal 46,666,823,052 31.56 35,853,172,840 29.07 

Security deposits 20,441,228,065 13.82 20,398,863,220 16.55 

Other deposits 340,623,881 0.23 129,395,913 0.10 

Total deposits 147,883,996,234 100.00 123,327,192,639 100.00 

(VI) Capital composition and management 

(1) The calculation of capital adequacy ratio includes the Bank and the financial institutions which are 

directly or indirectly invested by the Bank in accordance with the provisions of the Administrative 

Measures for the Capital of Commercial Banks (Trial) promulgated by China Banking Regulatory 

Commission. 

(2) The capital adequacy ratio of the Bank meets the regulatory requirements. In accordance with the 

Circular of China Banking Regulatory Commission on the Relevant Matters Concerning Transitional 

Arrangement When Implementing the Administrative Measures for the Capital of Commercial Banks 

(Trial) (YJF [2012] No. 57), the requirements for the capital adequacy ratio at the end of 2016 during the 

transition period are: capital adequacy ratio of Core Tier 1 Capital: 6.7%, capital adequacy ratio of Tier 1 

Capital: 7.7%, capital adequacy ratio: 9.7%. 

(3) the Bank's implementation of the new capital management approaches 

During the reporting period, the Bank continuously optimized its business structure and strengthened 

capital management in accordance with the requirements of the Administrative Measures for the Capital 

of Commercial Banks (Trial) promulgated by CBRC to meet the minimum capital requirements and the 

reserve capital requirements of CBRC in the transitional arrangements. By combining business 

development and capital planning, the Bank issued preferred shares and secondary capital bonds to 

supplement capital and to further optimize capital structure. Also, the Bank continued using assessment, 

capital allocation and other means to improve the balance mechanism between capital occupation and 

risk asset allocation, to strengthen the capital constraint operating philosophy and to effectively guide 

business development. By carrying out internal capital adequacy assessment and capital adequacy 

pressure test, the Bank checked and monitored the level of capital adequacy of the whole Bank to 

ensure that the capital level adapted to risk preference and management requirements. 

(4) Risk-weighted asset measurement 

Risk-weighted assets are measured by the Bank in accordance with the Administrative Measures for the 

Capital of Commercial Banks (Trial): Credit risk-weighted assets are measured by the weight method, 

market risk-weighted assets by the standard method, operational risk-weighted assets by the basic 

index method, and measurement results of risk-weighted assets are shown in the table below. 

(5) Capital adequacy ratio measurement results 

The following table sets out the capital adequacy ratio measured by the Bank according to the 

Commercial Bank Capital Management Approaches (Trial) at the end of the reporting period. 

Unit: Yuan 
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Item 
At the end of the 

current period 
At the end of the 
previous period 

Extent of increase 
(%)/Increase or 

decrease 

Core Tier 1 capital 10,833,441,158 10,012,292,462 8.20% 

Deductions from Core Tier 1 capital 329,103,114 15,755,174 1988.86% 

Net Core Tier 1 capital 10,504,338,044 9,996,537,288 5.08% 

Other Tier 1 capitals 2,002,247,936 2,125,572 94098.08% 

Deductions from other Tier 1 capitals - - - 

Net Tier 1 capital 12,506,585,980 9,998,662,860 25.08% 

Tier 2 capital 3,541,888,838 1,089,286,572 225.16% 

Deductions from Tier 2 capital - - - 

Net capital 16,048,474,818 11,087,949,432 44.74% 

Weighted risk assets 132,755,908,965 94,830,325,083 39.99% 

Including: credit risk-weighted assets 124,728,598,308 88,226,273,611 41.37% 

Market risk-weighted assets 115,373,111 62,104,839 85.77% 

Operational risk-weighted assets 7,911,937,546 6,541,946,633 20.94% 

Core Tier 1 capital adequacy ratio 7.91% 10.54% -2.63% 

Tier 1 capital adequacy ratio 9.42% 10.54% -1.12% 

Capital adequacy ratio 12.09% 11.69% 0.40% 

Leverage level 5.08% 5.27% -0.19% 

Balance of adjusted balance sheet 
and off-balance sheet assets 

246,210,498,615 189,785,902,661 29.73% 

3.2 Outlook 

(I) Industrial development trend 

In the face of a continuing economic slowdown, deepening financial reform, the emerging effects of 

interest rate liberalization, an increasing degree of financial disintermediation and the flourishing internet 

finance, China's banking sector entered a new stage of development, where challenges arise as to 

traditional business models, operation systems, business structures and risk controls. The Bank will 

actively encourage innovation, deepen business transformation, continuously promote structural 

adjustment and strategic transformation in an attempt to develop a new business model, new profit 

growth engine, prevent and mitigate risks, explore and stick to a way of sustainability that is 

commensurate with its characteristics.       

(II) Development strategy 

The Bank will fully capitalize on its strengths and seize opportunities to accelerate strategic 

transformation and achieve breakthroughs. Firstly, it will promote the reform in systems and 

mechanisms, optimize organization structure, enhance the functions of the head office, increase the 

overall strength of the organization as a whole, upgrade its service philosophy and identify new growth 

engines; secondly, it will strength strategic management, innovate business engine, optimize middle and 

backstage management model, summarize and refine the corporate culture to construct the 

development of new engine. thirdly, in line with the strategic planning, the Bank will seize development 

opportunities to expand its size and increase its strength; fourthly, it will enhance its overall risk control 

capability, improve assets and liabilities management efficiency, and effectively promote the intensive 
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management of capital to ensure a productive growth with high quality. 

(III) Business plan or target 

In 2017, the Bank will firmly grasp the favorable opportunity of "13th Five-Year Plan" implementation and 

building Jinan "four centers", in accordance with the guiding ideology that was raised by the board of 

directors "reform lead, innovation and development, seize the opportunity, improve quality and control 

risk", to continue to promote large retail business transformation, to promote the Bank's business health, 

sustainable development, to achieve sustained growth in net profit, and capital adequacy, asset quality, 

liquidity and other indicators continue to meet regulatory standards. The business plan does not 

constitute a commitment of the performance to investors, investors should be sufficient to maintain a 

sense of risk, and should understand the difference between business plans and performance 

commitments. 

(IV) Uncertainty factors 

1. Adhere to the supply side of the structural reform is still one of the national policy focus, economic 

growth shift, structural adjustment pains, new and old kinetic energy intertwined, long-term accumulation 

of contradictions and risks will be further apparent, the banking industry asset quality continued to be 

under pressure, risk prevention and control situation is more severe. 

2. The marketization of interest rate is basically completed, the trend of financial disintermediation is 

intensified, the emerging financial industry is developing rapidly, the bank interest spread and interest 

margin continue to narrow, the market development space is compressed, the traditional business 

model is facing greater impact, the road of reform, innovation, transformation and development still need 

to actively explore. 

IV. Matters relating to the financial statements 

4.1 Accounting policies, accounting estimates and accounting methods have not changed compared 

with the financial statements for the previous year. 

4.2 There is no significant accounting error correction to be traced back or restated in the current year. 

4.3 The consolidation scope of the financial statements has not changed compared with the financial 

statements for the previous year. 

4.4 Ernst & Young Hua Ming LLP has issued a standard unqualified audit report for the Bank. 

 


